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L-3 Announces Second Quarter 2013 Results

» Diluted earnings per share of $2.03

* Net sales increased 2% to $3.2 billion

* Net cash from operating activities of $250 million

* Funded orders of $3.5 billion, funded backlog of $18 billion
* Updated 2013 financial guidance

NEW YORK, July 25, 2013 — L-3 Communications HolgknInc. (NYSE: LLL) today reported diluted
earnings per share (diluted EPS) from continuingrafions of $2.03 for the quarter ended June 283 20013
second quarter), an increase of 5%, compared 821 $ar the quarter ended June 29, 2012 (2012 second
quarter). Net sales of $3.2 billion for the 2018m® quarter increased by 2% compared to the 28déhs
quarter.

“Our second quarter results were very good, undeesicby strong orders, sales and EPS growth aidicasgh
flow. International and commercial sales rose 1@ffsetting declines in our U.S. national securiated
businesses. We recorded several strategic newdsssivins during the quarter that expanded both our
international and domestic security work, demotisigathat we continue to successfully execute trategy to
grow international and commercial sales and toeiase market share. For the quarter, our fundedsovkre
$3.5 billion, resulting in a book-to-bill ratio 4£09,” said Michael T. Strianese, chairman, presided chief
executive officer. “We continue to closely monitbe effects of sequestration and subsequent budget
uncertainties. Although we have experienced sonpaats from sequestration, including funding dekayd
cuts, award deferrals and staffing reductions lacseustomers, the result is manageable and wiakirgy the
appropriate action at the affected business units.”

“We continued to execute on our commitment to aglshareholder value by repurchasing $126 milliooun
common stock and paying dividends of $49 milliominly the quarter, resulting in $349 million of casturned
to our shareholders year-to-date. At the same tiveegontinue to increase the efficiency of our bess units,
invest wisely in R&D, ensure that our operatiors @ppropriately sized, address important customeritges,
and pursue acquisition opportunities that streng#rel expand our business and customer base.”

Key competitive contract wins for the quarter irt#d: (1) a contract to provide sustainment and teaamce
services for the Canadian Department of Nationdkbee’s long-range, multi-use A310 aircraft, (Qaamtract
to provide fleet management, maintenance and logistpport for the U.S. Navy's TH-57 fleet of triaig
helicopters, (3) maintenance and material managefoethe National Aeronautics and Space Admintgira
(NASA) fleet of manned and unmanned aircraft, @yrmnternational business to upgrade eight P-3€afir
for the Republic of Korea, (5) a contract to pravaifull range of professional and information tembgy (IT)
support services to the Centers for Disease Cof@ioC), and (6) a contract to supply SATCOM terrisrta
the Australian Defence Force (ADF).
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L-3 Consolidated Results

Second Quarter Ende: First Half Ended

June 28, June 29, Increase/ June 28, June 29, Increase/
($ in millions, except per share date 201: 201z (decreast 201% 201Z (decreast
NetSale!.....ciiiiiiiie e $ 3,192 $ 3,14z $ 49 $ 6,377 $ 6,30¢ $ 74
Operating iNCOM........cceevveeeeire e $ 307 $ 331 $ (29 $ 620 $ 65€ $ (36)
Operating Margi.........cccueeeeineeeeeeniieeeiieeeenn 9.6% 105% (90) bpts 9.7% 104% (70) bpts
INLEIESIEXPENS.....cvvieeerieecerieeereitie et $ 44 $ 45 $ (1) $ 87 $ 9C $ (3
Interest and other incor, NE...........cceeveeene. $ 5 $ 3 $ 2 $ 8 $ 6 $ 2
Effective income tax ra........ccccceeeiiiieeennns, 30.6% 33.5% (330) bpts 29.8% 33.¢% (410) bpts
Netincome from continuing operatiol

attributable to F3......ccccoceiie e $ 185 $ 191 $ (6 $ 378 $ 377 $ 1

Diluted EPS from continuing operations....... $ 203 $ 194 $ 0.09 $ 414 $ 3.79 $ 0.35
Diluted weighted average common shares
oULSTANdING.....cevveiiiieiee e 91.1 98.5 (7.4) 91.3 99.4 (8.1)

Second Quarter Results of Operations. For the 2013 second quarter, consolidated nes s4il$3.2 billion
increased $49 million, or 2%, compared to the 284¢bnd quarter. Sales growth was primarily from the
Platform & Logistics Solutions (P&LS) and Commaghntrol, Communications, Intelligence, Surveillance
and Reconnaissance’(SR) segments. Acquired busine$8eshich are all included in the Electronic Systems
segment, added $24 million to net sales in the 2@t8nd quarter. Net sales to commercial and iatiemal
customers increased 17%, or $126 million, to $88kom in the 2013 second quarter, including $24liom

from acquired businesses, compared to $730 millidhe 2012 second quarter. Net sales to commeanil
international customers, as a percentage of calaell net sales, increased to 27% for the 201 despaarter
compared to 23% for the 2012 second quarter.

Operating income for the 2013 second quarter o7 $8illion decreased $24 million, or 7%, as compacethe
2012 second quarter. Operating income as a pegenpfasales (operating margin) decreased by 9@ pagits
to 9.6% for the 2013 second quarter compared &4 @or the 2012 second quarter. The decrease matpg
margin is primarily due to less favorable contrdjustments and sales mix changes for th8Rand
Electronic Systems segments. In addition, acquireinesses reduced operating margin by 10 basisspaid
higher pension expense of $4 million ($3 millioteaincome taxes, or $0.03 per diluted share) reduc
operating margin by 10 basis points. Furthermdre 2013 second quarter included severance chdrges t
reduced operating income by $9 million ($6 milliafter income taxes, or $0.07 per diluted sharejchvivas
higher by $4 million compared to the 2012 seconarigu. Higher severance costs reduced operatingimiy
10 basis points. See segment results below fotiaddi discussion of sales and operating margimdse

Interest expense declined by $1 million, as lowest@anding debt reduced interest expense by $&milivhich
was partially offset by $7 million of interest expse that was allocated to discontinued operatiotise 2012
second quarter.

The effective tax rate for the 2013 second qualkereased to 30.6% from 33.9% for the same peaisid/ear.
The decrease is primarily due to tax benefits @213 second quarter of: (1) $6 million primariyated to
the reversal of amounts accrued for foreign tageyéars in which the statute of limitations exgiend to the
finalization of tax returns in certain foreign jsdictions and (2) $3 million related to the U.Sd&ml research
and experimentation tax credit.

Net income from continuing operations attributablé.-3 in the 2013 second quarter decreased 3%8&6 $
million compared to the 2012 second quarter, ahdedl EPS from continuing operations increased &%2t03
from $1.94. Diluted weighted average common shaméstanding for the 2013 second quarter decline@%y
compared to the 2012 second quarter due to repeestad L-3 common stock.

First Half Results of Operations: For the first half ended June 28, 2013 (2013 Kiedf), consolidated net sales
of $6.4 billion increased $74 million, or 1%, comgato the first half ended June 29, 2012 (2012 fialf).
Sales growth in the Electronic Systems, P&LS arfi$R segments was partially offset by lower salemfthe
National Security Solutions (NSS) segment. Acqubradinesses, which are all included in the Eledtron

@ Net sales from acquired businesses are comprfsédl wet sales from business acquisitions thatiacluded in L-3's actual results for less
than 12 months, less (ii) net sales from businedgpaoduct line divestitures that are included i8'& actual results for the 12 months prior to
the divestitures.
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Systems segment, added $72 million to net salgei013 first half. Net sales to commercial aridrimational
customers increased 18%, or $248 million, to $1/88Bon in the 2013 first half, including $65 miin from
acquired businesses, compared to $1,415 milliaher2012 first half. Net sales to commercial anidrimational
customers, as a percentage of consolidated net §adeeased to 26% for 2013 first half compareg2# for
the 2012 first half.

Operating income for the 2013 first half of $620lion decreased $36 million, or 5%, as compareith#o2012
first half. Operating margin decreased by 70 bagists to 9.7% for the 2013 first half compared @4% for
the 2012 first half. The decrease in operating imasgprimarily due to unfavorable contract adjushis for the
C’ISR segment and sales mix changes for the Elect@ystems segment. In addition, acquired businesses
reduced operating margin by 10 basis points anlgehigension expense of $8 million ($5 million aftesome
taxes, or $0.05 per diluted share) reduced operatergin by 10 basis points. Furthermore, the ZD$8half
included severance charges that reduced operatiogie by $14 million ($9 million after income taxes
$0.10 per diluted share), which was higher by $ilonicompared to the 2012 first half. See segmesitilts
below for additional discussion of sales and ojxeganargin trends.

Interest expense declined by $3 million, as lowestanding debt reduced interest expense by $1®mil
which was partially offset by $13 million of intesteexpense that was allocated to discontinued tipesan the
2012 first half.

The effective tax rate for the 2013 first half deaged to 29.8% from 33.9% for the same period/kest The
decrease is primarily due to tax benefits in th&2first half of: (1) $15 million related to thetreactive
reinstatement in January 2013 of the U.S. Fedesalarch and experimentation tax credit for allif2and
2013, of which $10 million ($0.11 per diluted shar@lates to the 2012 benefit and $5 million reddtethe
2013 first half benefit and (2) $8 million primaritelated to the reversal of amounts accrued fi@ido taxes
for years in which the statute of limitations exguirand to the finalization of tax returns in certfireign
jurisdictions.

Net income from continuing operations attributablé-3 in the 2013 first half increased $1 millitm$378
million compared to the 2012 first half, and diitePS from continuing operations increased 9% tb4s#om
$3.79. Diluted weighted average common sharesamdstg for the 2013 first half declined by 8% comggito
the 2012 first half due to repurchases of L-3 comstock.

Orders: Funded orders for the 2013 second quarter wey®zaimately $3.5 billion and declined 2% compared
to the 2012 second quarter. Funded orders forQa8 frst half were approximately $6.4 billion coanpd to
approximately $7.2 billion for the 2012 first halthe book-to-bill ratio was 1.09 for the 2013 setguarter

and 1.00 for the 2013 first half. Funded backloglided 1% to $10.8 billion at June 28, 2013, coregao

$10.9 billion at December 31, 2012.

Cash flow and cash returned to shareholders. Net cash from operating activities from contirguoperations
increased by $59 million, or 18%, to $396 millia the 2013 first half, compared to $337 milliom foe 2012
first half. The table below summarizes the castrretd to shareholders during the 2013 first hatfijgared to
the 2012 first half.

First Half Ended
June 28, June 29
(% in millions) 2013 2012
Netcasl from operating activitie from continuing operatiol................cc........ $ 39¢€ $ 337
Less: Capital expenditures, net of diSpoSItionS............uvvvviiiiiiieeiiiiniiiiiiiee, (101) (75)
Plus: Income tax payments attributable to discargtthoperations...................... — 16
Free Cash flOW ..........ccoivieeeeeeeeeeeeeeee et e e $ 295 $ 278
DTV To 1= g o ES3N o1 UL [ RS URRPRR $ 101 $ 98
Common StOCK FEPUICNAL. ...t 24¢ 31t
Cash returned to Shareholders ..........ococeecceeiiiii e $ 349 $ 413
Percent of free cash flow returned to shareholders............ccccciiiiinienn. 118% 149%
® Free cash flow is defined as net cash from opegatctivities less net capital expenditures (capitpenditures less cash proceeds from
dispositions of property, plant and equipment) pheeme tax payments attributable to discontinugerations. Free cash flow represents cash
generated after paying for interest on borrowingsyme taxes, pension benefit contributions, capitpenditures and changes in working
capital, but before repaying principal amount dfstanding debt, paying cash dividends on commarkstepurchasing shares of our common
stock, investing cash to acquire businesses, akihghather strategic investments. Thus, a key apsiomunderlying free cash flow is that the
company will be able to refinance its existing dégcause of this assumption, free cash flow isamoeasure that should be relied upon to
represent the residual cash flow available forréisonary expenditures.
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Reportable Segment Results

CISR
Second Quarter Endel First Half Ended
June 28, June 29, Increase June 28, June 29, Increase
($ in millions) 201: 2012 (decrease 201: 2012 (decrease
Net sale.....cccvvvveiiiiiieeee e, $881.7 $8620 $ 197 $1,770.1 $1,7481 $ 22.C
Operating inCom...........c........... $ 69.2 $ 6.3 $(17.]) $ 107 $ 178.¢ $(18.2)
Operating margi.........cccceeeeuvveee. 7.8% 100% (220) bpt:s 9.1% 102% (11C) bpts

Second Quarter: C*ISR net sales for the 2013 second quarter increas&20 million, or 2%, compared to the
2012 second quarter. Sales increased by $10 mitiionetworked communication systems and $10 nnilfir
ISR Systems. The increase for networked communpitalystems was due to higher volume of airborne and
ground datalink systems for manned and unmannéiptes, partially offset by lower volume as the
production work on a contract for vehicle mountatkBite communication ground stations nears cotigrie
and declining U.S. Army demand for remote videmiaals. Sales increased for ISR Systems primatiby td
higher volume for U.S. Government customers forsties support and fleet management services.

C*ISR operating income for the 2013 second quart&66fmillion, which included severance chargesf $
million, decreased by $17 million, or 20%, compa@the 2012 second quarter. Operating margin dsere
by 220 basis points to 7.8%. Operating margin dedliby 100 basis points due to sales mix changdSko
Systems and 70 basis points due to less favorableact adjustments compared to the 2012 secontkegua
primarily due to higher design and production costselect networked communication systems coustract
Higher pension expense of $4 million reduced opegahargin by 50 basis points.

First Half: CISR net sales for the 2013 first half increase®®3 million, or 1%, compared to the 2012 first
half. Sales increased by $78 million for ISR Systemd decreased $56 million for networked commuioica
systems. The increase for ISR Systems was duedlh ISR aircraft sales to the Department of DefeiieD)
and higher volume for U.S. Government customersofgistics support and fleet management servicddaR
platforms for foreign military customers. The dexge in sales for networked communication systenssdue
to lower volume as the production work on a coritfacvehicle mounted satellite communication grdun
stations nears completion and declining U.S. Armsndnd for remote video terminals. These decreasss w
partially offset by higher volume for airborne agrdund datalink systems for manned and unmannéibiptes.

CISR operating income for the 2013 first half of $18illion, which included severance charges of $iian,
decreased by $18 million, or 10%, compared to 02 Zirst half. Operating margin decreased by 14€i$
points to 9.1%. Operating margin declined by 20€idpoints due to unfavorable contract adjustments
compared to favorable contract adjustments in €42 Zirst half, primarily due to higher design grdduction
costs for select networked communication systemsracts. Higher pension expense of $8 million reduc
operating margin by 40 basis points. These decseasee partially offset by 130 basis points prityadue to
sales mix changes for ISR Systems.

Electronic Systems

Second Quarter Ended First Half Ended

June 28, June 29, Increase/ June 28, June 29, Increase/
(% in millions) 2013 2012 (decrease) 2013 2012 (decrease)
Netsales..........cccciiiiiiininnen, $1,357.4 $1,352.3 $ 51 $2,707.3  $2,664.9 $ 424
Operating income................. $ 1520 $ 170.6 $(186) $ 2957 $ 3221 $(264)
Operating margin.................. 11.2% 12.6% (140) bpts 10.9% 12.1% (120) bpts

Second Quarter: Electronic Systems net sales for the 2013 secoadeyuncreased by $5 million compared to
the 2012 second quarter. Sales increased: (1) #Bdmfior Simulation & Training, of which $25 mitbn was
due to the Link U.K. acquisition and $12 million svarimarily due to increased deliveries of U.S. smotary
wing training systems for the Flight School XXI gram, (2) $23 million for Precision Engagement pauiity
due to the timing of deliveries of ordnance produahd (3) $9 million for Marine Services primarilye to
volume for life-cycle support services for U.S. Maowed arrays and the landing craft air cushioGALC)
vehicle service life extension program. These iases were partially offset by sales decreased p$28
million for Microwave Products primarily due to adine in deliveries of power devices for commdrcia
satellite communication systems, (2) $20 million $&curity & Detection Systems primarily due to @bation
of certain international contracts and the timifigl@liveries to the Transportation Security Admiragon
(TSA), and (3) $16 million primarily for Space &dpulsion Systems due to funding declines for thesii
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Defense Agency’s (MDA) air-launched target programd lower sales of transmissions for Bradley figit
vehicles.

Electronic Systems operating income for the 20t8s& quarter of $152 million, which included seve®m
charges of $6 million, decreased by $19 million1®%, compared to the 2012 second quarter. Opgratin
margin decreased by 140 basis points to 11.2%.dfipgmargin declined by 60 basis points due te les
favorable contract adjustments primarily for Po&eControl Systems, Aviation Products and Warrios®yns
compared to the 2012 second quarter, 40 basisspairt to acquired businesses, 20 basis points fiisirdae
to the sales decline for Microwave Products anduycs Detection Systems, and 20 basis pointstdue
higher severance costs.

First Half: Electronic Systems net sales for the 2013 firstihaleased by $42 million, or 2%, compared to the
2012 first half. Sales increased: (1) $86 million $imulation & Training, of which $54 million wakie to the
Link U.K. acquisition and $32 million was primaritiue to increased deliveries of U.S. Army rotarpgvi
training systems for the Flight School XXI programd upgrades for F/A-18 trainers, (2) $39 million f
Precision Engagement primarily due to the timinglelfveries of ordnance products, and (3) $20 amilfior
Marine Services primarily due to volume for lifeety support services for U.S. Navy towed arraystaed
LCAC vehicle service life extension program. Thesgeases were partially offset by sales decreais€s)
$35 million for Space & Propulsion Systems primadue to certain funding constraints for the MDAls
launched target programs, (2) $27 million for Po&eZontrol Systems primarily due to lower demand fo
commercial shipbuilding products, (3) $19 milliar Security & Detection Systems primarily due te th
completion of certain international contracts amel timing of deliveries to the TSA, (4) $14 millipnimarily
for Microwave Products ($46 million of lower salige to a decline in deliveries of power devices for
commercial satellite communication systems, padytfset by $32 million of higher sales due toreased
deliveries of mobile and ground-based satellite momication systems for the U.S. military), and$8)million
for Sensor Systems ($77 million of lower volumemarily for airborne EO/IR turrets for the Persist€hreat
Detection System contract due to the U.S. militawpp drawdown in Afghanistan, partially offset $§5
million in increased volume for force protectiorogucts for a foreign military customer and sale$f
million from the L-3 KEO acquisition).

Electronic Systems operating income for the 2042 falf of $296 million, which included severart&rges
of $10 million, decreased by $26 million, or 8%pnymared to the 2012 first half. Operating marginrdased by
120 basis points to 10.9%. Operating margin dedlime (1) 140 basis points primarily due to theesaleclines
for Sensor Systems, Security & Detection Systemd,Space & Propulsion Systems discussed aboveowaed |
margin sales mix at Warrior Systems, (2) 30 bagistp due to acquired businesses, and (3) 10 pabits due
to higher severance costs. These declines weralpadffset by 60 basis points due to more favéeaiontract
adjustments in the 2013 first half compared to20&2 first half across several business areasjdima
Microwave Products and Space & Propulsion Systems.

Platform & Logistics Solutions (P&LYS)

Second Quarter Ended First Half Ended

June 28, June 29, June 28, June 29,
(% in millions) 2013 2012 Increase 2013 2012 Increase
Netsales.........ccccviviviiiiiiienns $620.3 $ 5915 $ 288 $1,236.8 $1,205.5 $ 313
Operating income................. $ 659 $ 515 $ 144 $ 1234 $ 1138 $ 9.€
Operating margin.................. 10.6% 8.7% 190 bpts 10.0% 9.4% 60 bpts

Second Quarter: P&LS net sales for the 2013 second quarter inccebgé29 million, or 5%, compared to the
2012 second quarter. Platform Solutions sales ase by $46 million, which was partially offsetdgales
decline of $17 million for Logistics Solutions. TRéatform Solutions sales increase was primarily tu
increased volume for the Australia C-27J, airanadintenance for the Canadian Department of National
Defence, and modifications for U.S. Air Force (USARC-130 aircraft and international head-of-stéteraft.
The decrease in Logistics Solutions was primarilg tb the competitive loss of a task order for lABny
contract field team support services in Southwessd Avhich was completed in 2012, and reduced fleet
management services due to the loss of the JdmaRr Aircraft Training Systems (JPATS) contraat floe
USAF, partially offset by increased volume for fi@haintenance and sustainment services for USAmina
aircraft.
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P&LS operating income for the 2013 second quarft®66 million increased by $14 million, or 28%, cpaned
to the 2012 second quarter. Operating margin isectdy 190 basis points to 10.6% primarily dueigbér
margin sales mix for Logistics Solutions.

First Half: P&LS net sales for the 2013 first half increase&B% million, or 3%, compared to the 2012 first
half. Platform Solutions sales increased by $10amj which was partially offset by a sales deeliof $71
million for Logistics Solutions. The Platform Saluts sales increase and the Logistics Solutioressidcrease
were due to trends similar to the 2013 second guart

P&LS operating income for the 2013 first half of281million increased by $10 million, or 8%, compte the
2012 first half. Operating margin increased by 68i6 points to 10.0% primarily due to higher magaies mix
for Logistics Solutions.

NSS

Second Quarter Ended First Half Ended

June 28, June 29, June 28, June 29,
(% in millions) 2013 2012 Decrease 2013 2012 Decrease
Net salesS ....ccvveeeeeeiiiiiiiien, $ 332.8 $337.2 $ (44 $ 662.5 $684.9 $(22.4)
Operating income................. $ 195 $ 227 $ (3.2 $ 401 $ 416 $ (15
Operating margin.................. 5.9% 6.7% (80) bpts 6.1% 6.1% — bpts

Second Quarter: NSS net sales for the 2013 second quarter decrégské million, or 1%, compared to the
2012 second quarter. Sales decreased by $12 nmpltiorarily due to lower demand for a technical supp
contract for a U.S. Government agency due to séiies funding reductions and less demand for U.S.
Special Operations Command (USSOCOM) IT suppoxtices, as our previous single-award contract
converted to several multiple-award contracts, Wwieduced our workshare. These decreases werallyarti
offset primarily by $8 million of higher sales digincreased demand for intelligence and IT suppentices
for the U.S. Government and U.S. Government agsraneexisting contracts.

NSS operating income for the 2013 second quart820fmillion decreased by $3 million, or 14%, comgubto
the 2012 second quarter. Operating margin decrdas8a basis points to 5.9%. Operating margin cswd
by 110 basis points primarily due to lower margafes mix and 40 basis points primarily due to theng of
award fees. These decreases were partially offsédlbasis points due to more favorable contracisathents
compared to the 2012 second quarter.

First Half: NSS net sales for the 2013 first half decrease®2@ymillion, or 3%, compared to the 2012 first half
primarily due to less demand for USSOCOM IT suppervices as a result of a trend similar to the32¥cond
quarter.

NSS operating income for the 2013 first half of $dilion, which included severance charges of $llioni,
decreased by $2 million, or 4%, compared to the2ZD4t half. Operating margin was 6.1%. More falle
contract adjustments in the 2013 first half comgdcethe 2012 first half were offset by lower margales mix.
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Financial Guidance

Based on information known as of today, the comgaas/updated its consolidated and segment financial
guidance for the year ending December 31, 2013jqursly provided on April 25, 2013, to include aipiated
reductions related to DoD sequestration cuts asepted in the tables below. All financial guidaaceounts

are estimates subject to change in the futureydiot) as a result of matters discussed under tbenv&rd-
Looking Statements” cautionary language beginnimgage 8 and the company undertakes no duty tdeipda
its guidance.

Consolidatec 2€13 Financial Guidance
(in millions, except per share dat)

Prior
Current (April 25, 2013)

Net sales $ 12,500 to $12,600 $ 12,550 to $12,750
Operating margin 9.8% 10.0%
Interest expen: $ 17¢€ $ 17¢€
Interest and other incor $ 15 $ 12
Effective tax rate 31.0% 32.0%
Diluted shares 90.4 90.1
Diluted EPS from continuing operations $ 8.05%8015 $ 8.15 to $8.35
Net cash from operating activit from
continuing operations $ 1,225 $ 1,225
Less: Capital expenditures, net of dispositi

of property, plant and equipmt 21t 19t
Free cash flow $ 1,010 $ 1,030

Segmeni2C13 Financial Guidance
($in millions)

Net Sale:

CISR

Electronic Systems

P&LS

National Security Solutions
Operating Margins:

CISR

Electronic Systen
P&LS
National Security Solutions

Current

Prior
(April 25, 2013)

$3,425 to $3,475
$5,425 to $5,475

$2,375 to $2,425
$1,225 to $1,275

9.5%to 9%

10.7% t010.%

9.2% to 9.4%
6.8%to 7.0%

$3,500 to $3,600
$5,425 to $5,525

$2,325 to $2,425
$1,200 to $1,300

10.4% to 10.6%

10.7% t010.9%
9.1% to 9.3%
6.4%to 6.6%

The revisions to our 2013 financial guidance (tBartent Guidance”) compared to our prior 2013 firiah
guidance issued on April 25, 2013 (the “Prior Guickl') are primarily due to the anticipated redutsi¢o our
sales, operating margin and EPS for the DoD sexpiest cuts. The Prior Guidance did not include engact
from sequestration, but we estimated at the timésawed such guidance that the sequestration outd ¢
reduce our 2013 guidance by up to $500 millionnfetr sales, 30 basis points for operating margirgShtor
diluted EPS, and $80 million for free cash floweT@urrent Guidance compared to the Prior Guidamdades
decreases primarily related to sequestration jméL sales of $100 million, (2) operating margir20 basis
points, and (3) diluted EPS of $0.15. The Curremitd@nce includes a pre-tax expense of approxim&eby
million for severance charges, which representsemrease of $21 million ($13 million after incormaxes, or
$0.15 per diluted share) compared to the Prior &wd primarily to resize businesses affected by the
sequestration cuts. The $21 million increase ires@we charges impacted th#SR segment by $10 million,
the Electronic Systems segment by $9 million, &@dR&LS and NSS segments by $1 million each.

The revised 2013 financial guidance excludes amgri@l non-cash goodwill impairment charges ttoatld
result from additional DoD budget reductions in thieire due to sequestration or other DoD budgtst far
which the information is presently not known.
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Additional financial information regarding the 2048cond quarter results is available on the conipamgbsite
atwww.L-3com.com

Conference Call

In conjunction with this release, L-3 will host anference call today, Thursday, July 25, 2013 &@@a.m. ET
that will be simultaneously broadcast over therimte Michael T. Strianese, chairman, presidedtcrief
executive officer, and Ralph G. D’Ambrosio, senrare president and chief financial officer, will $tahe call.

11:00 a.m. EDT
10:00 a.m. CDT
9:00 a.m. MDT
8:00 a.m. PDT

Listeners may access the conference call live theeternet at the company’s website at:

http://www.L-3com.com

Please allow fifteen minutes prior to the call isitvour website to download and install any neagsaudio
software. The archived version of the call maybeessed at our website or by dialing (888) 286801
(passcode: 18276106), beginning approximately tawgdafter the call ends and will be availableluhg
company’s next quarterly earnings release.

Headquartered in New York City, L-3 employs appnaxiely 51,000 people worldwide and is a prime
contractor in &SR (Command, Control, Communications, Intelligeri®erveillance and Reconnaissance)
systems, platform and logistics solutions, andomaii security solutions. L-3 is also a leadingvdter of a
broad range of electronic systems used on mil&ay commercial platforms. The company reported 2012
sales of $13.1 billion.

To learn more about L-3, please visit the compamgbsite atvww.L-3com.com L-3 uses its website as a
channel of distribution of material company infotina. Financial and other material informationasdjng
L-3 is routinely posted on the company’s websité @readily accessible.

Forward-Looking Statements

Certain of the matters discussed in this releashyding information regarding the company’s 20ib@ficial
outlook are forward-looking statements within theaming of the Private Securities Litigation Refdkot of
1995. All statements other than historical factay be forward-looking statements, such as “mayijll,”
“should,” “likely,” “projects,” “expects,” “anticipates,” “intends,” “plans,” “believes,” ‘‘estimates,” and
similar expressions are used to identify forwardking statements. The company cautions invegtatghese
statements are subject to risks and uncertaintges/rof which are difficult to predict and generddgyond the
company'’s control that could cause actual resaltiifter materially from those expressed in, or liexh or
projected by, the forward-looking information ardtements. Some of the factors that could causmlaesults
to differ include, but are not limited to, the fmling: our dependence on the defense industrkldgc
processing and program slips resulting from deldyeding of the Department of Defense (DoD) budtje;
outcome of sequestration cuts to the defense bashgkthe apportionment of available funding between
programs; our reliance on contracts with a limibedhber of customers and the possibility of termarabf
government contracts by unilateral government aatiofor failure to perform; the extensive legatlan
regulatory requirements surrounding many of ourtremts; our ability to retain our existing businessl
related contracts; our ability to successfully cetegfor and win new business; or, identify, acqaind
integrate additional businesses; our ability tontan and improve our operating margin; the avéitgiof
government funding and changes in customer regeimésifor our products and services; our signifi@anbunt
of debt and the restrictions contained in our @gpoeements; our ability to continue to recruitareiand train
our employees; actual future interest rates, ityaand other assumptions used in the deternmomadif pension
benefits and equity based compensation, as wélleasiarket performance of benefit plan assetscollective
bargaining agreements, our ability to successfudigotiate contracts with labor unions and our @i
favorably resolve labor disputes should they atisebusiness, economic and political conditiondhémarkets
in which we operate; global economic uncertairttg; DoD’s in-sourcing and efficiency initiativesemts
beyond our control such as acts of terrorism; dilitato perform contracts on schedule; our ingional
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operations; our extensive use of fixed-price typetiacts; the rapid change of technology and heghbllof
competition in which our businesses participatg;introduction of new products into commercial keds or
our investments in civil and commercial producte@mpanies; the outcome of litigation matters; itesaf
audits by U.S. Government agencies and of on-ggavgrnmental investigations; the impact on our fess of
improper conduct by our employees, agents or bssipartners; ultimate resolution of contingent eraft
claims and investigations relating to acquired hesses, and the impact on the final purchase alimeations;
and the fair values of our assets.

Our forward-looking statements speak only as ofdie of this press release or as of the datevieey made,
and we undertake no obligation to update forwaokilog statements. For a more detailed discusditimese
factors, also see the information under the capti®sk Factors” and “Management’s Discussion amal$sis
of Financial Condition and Results of Operatiomsbur most recent annual report on Form 10-K ferytbar
ended December 31, 2012, and any material updatbsge factors contained in any of our futured.

As for the forward-looking statements that relatduture financial results and other projectiorgpal results
will be different due to the inherent uncertaintasestimates, forecasts and projections and malyelier or
worse than projected and such differences couluidterial. Given these uncertainties, you shouldpfexte any
reliance on these forward-looking statements.

#H#

— Financial Tables Follow —



Table A

L-3 COMMUNICATIONS HOLDINGS, INC.
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPER ATIONS
(in millions, except per share data)

Second Quarter Ended First Half Ended
June 28, June 29, June 28, June 29,
2013 2012 2013 2012
Net sales $ 3,192 $ 3,143 $ 6,377 $ 6,303
Cost of sales 2,885 2,812 5,757 5,647
Operating income 307 331 620 656
Interest expense (44) (45) (87) (90)
Interest and other income, net 5 3 8 6
Income from continuing operations before income tags 268 289 541 572
Provision for income taxes 82 98 161 194
Income from continuing operations $ 186 $ 191 $ 380 $ 378
Income from discontinued operations, net of incoméax — 17 — 33
Net income 186 208 380 411
Less: Net income from continuing operations attribtiable to
noncontrolling interests 1 — 2 1
Less: Net income from discontinued operations atthutable to
noncontrolling interests — 3 — 4
Net income attributable to L-3 $ 185 $ 205 $ 378 $ 406
Basic earnings per share attributable to L-3 Holdigs’ common
shareholders:
Continuing operations $ 2.06 $ 1.97 $ 4.20 $ 3.84
Discontinued operations — 0.14 — 0.30
Basic earnings per share $ 2.06 $ 211 $ 420 $ 4.14
Diluted earnings per share attributable to L-3 Holdngs’ common
shareholders:
Continuing operations $ 2.03 $ 194 $ 4.14 $ 3.79
Discontinued operations — 0.14 — 0.29
Diluted earnings per share $ 2.03 $ 2.08 $ 414 $ 4.08
L-3 Holdings’ weighted average common shares outstding:
Basic 89.9 97.2 90.1 98.1
Diluted 91.1 98.5 91.3 99.4

@ |t is the company's established practice to clesaoks for the quarters ending March, June anteStger on the Friday nearest to the end of the
calendar quarter. The interim financial statemants tables of financial information included hereave been prepared and are labeled based on that
convention. The company closes its annual boolk3emember 31 regardless of what day it falls on.



Seagment operating data

Net sales:
C3SR
Electronic Systems
P&LS
NSS
Total

Operating income:
C3SR
Electronic Systems
P&LS
NSS
Total

Operating margin:
CYISR
Electronic Systems
P&LS
NSS
Total

Depreciation and amortization:

CiISR
Electronic Systems
P&LS
NSS
Total

Funded order data
CISR

Electronic Systems

P&LS
NSS
Total

Period end data
Funded backlog

L-3 COMMUNICATIONS HOLDINGS, INC.
UNAUDITED SELECT FINANCIAL DATA

Table B

(in millions)
Second Quarter Ended First Half Ended
June 28, June 29, June 28, June 29,
2013 2012 2013 2012
$ 881.7 $ 862.0 $1,770.1 $1,748.1
1,357.4 1,352.3 2,707.3 2,664.9
620.3 591.5 1,236.8 1,205.5
332.8 337.2 662.5 684.9
$3,1922 $ 3,143.0 $6,376.7 $6,303.4
$ 692 $ 863 $ 160.7 $ 178.9
152.0 170.6 295.7 322.1
65.9 515 123.4 113.8
19.5 22.7 40.1 41.6
$ 306.6 $ 3311 $ 6199 $ 656.4
7.8% 10.0% 9.1% 10.2%
11.2% 12.6% 10.9% 12.1%
10.6% 8.7% 10.0% 9.4%
5.9% 6.7% 6.1% 6.1%
9.6% 10.5% 9.7% 10.4%
$ 10.0 $ 115 $ 21.1 $ 23.0
34.6 35.3 70.7 71.2
4.3 5.8 8.5 10.7
2.7 3.0 5.5 5.8
$ 51.6 $ 55.6 $ 1058 $ 1107
$ 1,000 $ 934 $ 1,683 $ 1,687
1,515 1,410 2,833 2,884
669 852 1,240 1,855
303 350 595 781
$ 3.487 $ 3546 $ 6.351 $ 7207
June 28, Dec. 31,
2013 2012
$ 10,812 $ 10,884



L-3 COMMUNICATIONS HOLDINGS, INC.

UNAUDITED PRELIMINARY CONDENSED CONSOLIDATED

BALANCE SHEETS
(in millions)

ASSETS

Cash and cash equivalents
Billed receivables, net
Contracts in process
Inventories
Deferred income taxes
Other current assets

Total current assets
Property, plant and equipment, net
Goodwill
Identifiable intangible assets
Deferred debt issue costs
Other assets

Total assets

LIABILITIES AND EQUITY

Accounts payable, trade
Accrued employment costs
Accrued expenses
Advance payments and billings in excess of costximred
Income taxes
Other current liabilities
Total current liabilities
Pension and postretirement benefits
Deferred income taxes
Other liabilities
Long-term debt
Total liabilities
Shareholders’ equity
Noncontrolling interests of continuing operations
Total equity

Total liabilities and equity

Table C

June 28, Dec. 31,
2013 2012

$ 328 $ 349
1,038 968
2,664 2,652
378 363
86 95
135 __ 144
4,629 4571
1,029 1,017
7,702 7,744
294 314
26 29
182 __ 151
$ 13,862 $ 13.826
$ 542 $ 494
565 551
387 462
571 671
7 21
395 ___ 398
2,467 __ 2,597
1,366 1,360
365 328
360 373
3,630 __3.629
8,188 __ 8,287
5,600 5,463
14 ___ 76
__ 5674 __ 5,539
$ 13,862 $ 13,826



L-3 COMMUNICATIONS HOLDINGS, INC.
UNAUDITED PRELIMINARY CONDENSED CONSOLIDATED
STATEMENTS OF CASH FLOWS
(in millions)

Operating activities
Net income

Less: Income from discontinued operations, net ofaix

Income from continuing operations

Depreciation of property, plant and equipment

Amortization of intangibles and other asset:

Deferred income tax provision

Stock-based employee compensation exper

Contributions to employee savings plans in -3 Holdings’ common stock

Amortization of pension and postretirement benefit plans net lossd prior service cos
Amortization of bond discounts and deferred debt isue costs (included in interest expens
Changes in operating assets and liabilities, exclimy amounts from acquisitions, divestitures and disontinued

operations:
Billed receivables
Contracts in process
Inventories
Accounts payable, trade
Accrued employment costt
Accrued expense:
Advance payments and billings in excess of costeurred
Income taxes
Excess income tax benefits related to she-based payment arrangement
Other current liabilities
Pension and postretirement benefit:
All other operating activities
Net cash from operating activities from continuingoperations

Investing activities
Business acquisitions, net of cash acquired

Proceeds from sale of a business
Capital expenditures
Dispositions of property, plant and equipment
Other investing activities
Net cash used in investing activities from continuig operations
Financing activities
Borrowings under revolving credit facility
Repayment of borrowings under revolving credit fadity
Common stock repurchasec
Dividends paid on L-3 Holdings’ common stocl
Proceeds from exercises of stock option
Proceeds from employee stock purchase pla
Debt issue cos
Excess income tax benefits related to share-baspadyment arrangements
Other financing activities
Net cash used in financing activities from continuig operations
Effect of foreign currency exchange rate changes arash and cash equivalent
Cash from discontinued operations:
Operating activities
Financing activities

Cash from discontinued operation
Net decreasein cash and cash equivalent
Cash and cash equivalents, beginning of the ye

Cash and cash equivalents, end of the ye

Table D

First Half Ended

June 28, June 29,
2013 2012
$ 380 $ 411
— 33
380 378
81 85
25 26
13 35
28 29
61 68
43 34
3 4
(76) 3
(31) (273)
a7) (68)
50 177
20 1
(64) (158)
(89) 20
27 29
(2 1)
(3) (20)
3 (34)
____ (56) -2
396 337
@ (216)
4 —
(110) (76)
9 1
_____(® @4
(104) 295
994 199
(994) (199)
(248) (315)
(101) (98)
33 8
18 21
- (6)
2 1
() N )|
(304) (392)
9) 3)
— 71
— @
— 70
(22) (283)
349 764
$ 328 $ 481



